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Janana De Malucho Textile Mills Limited
DIRECTORS REVIEW REPORT TO THE SHAREHOLDERS

On behalf of the Board of Directors, we feel pleasure in presenting the unaudited condensed interim financial
information of the Company for the 3rd quarter & Nine months period ended 31* March, 2020.

FINANCIALHIGHLIGHTS
During the period under report your Company has posted thefollowing results:

Quarter Nine months
ended Period ended
Mar. 31, Mar. 31, Mar. 31, Mar. 31,
2020 2019 2020 2019
------------------ Rs. in thousand -----------------
Sales 1,067,340 798,427 2,457,423 2,488,050
Gross profit 101,271 80,341 234,555 192,715
Profit from operations 79,971 50,384 165,797 96,344
Profit before taxation 54,727 27,324 52,503 27,987
Profit after taxation 32,703 5,466 10,776 12,411
-------------------- Rupees ---------------------
Earnings per share 6.83 1.14 2.25 2.59

During the nine months period ended 31 March, 2020, the net turnover of the Company has decreased by
Rs.30.627 million as compared to nine months period ended 31 March, 2019. Thisisdueto withdrawal of zero-
rating regime for five export-oriented sectors including textile industry w.e.f. 01% July, 2019 and levy of 17%
salestax on salesto registered persons and 3% further tax on salesto unregistered persons. The salestax on the
sales for the nine months period ended 31 March, 2020 amounts to Rs.479.791 million whereas in preceding
period theamount of salestax wasRs.8.656 million only. Thismassive payment of salestax and pending refunds
have created liquidity problemsfor the Company. Further, the Company, in the nine months period under report,
has earned a profit beforetax of Rs.52.503 million, in comparison with profit beforetax of Rs.27.987 millionin
the comparative period. Whilethe profit after tax for the period under report isRs.10.776 million in comparison
with profit after tax of Rs.12.411 million, inthe previousperiod. Thedecreaseinthe profit inthecurrent periodis
due to share of loss from associated companies (calculated on the basis of intercompany investments) which
amount to Rs.22.410 millionin comparison with Rs.0.778 millioninthe previous period

GENERAL MARKET CONDITION

The local yarn markets have been quite stable during the quarter under report i.e. before the announcement of
lockdown of the industry and markets due to the pandemic of COVID-19 (Coronavirus). However, on the other
hand, the cotton cost hasincreased mainly dueto deval uation of Pak Rupee. Thewithdrawal of custom dutieson
imported cotton has supported in reducing cost of production but its effect has been negated by the unstable
dollar price. Thedomestictextile market (both yarn and cloth) for all practical purposeshascompletely collapsed
andtherehavebeen NIL salestill datefrom the start of lockdown, which hasmade the cash flow crisiseven more
acutefor indirect exporters. Thereislittle hopethat the domestic textile market would even recover to 50% of its
pre-Covid levels even by the end of the year. The coming quarter isgoing to proveto be another test of survival
for thetextileindustry. However, your management will striveto achievebetter resultsby using every resourceat
itsdisposal.
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Janana De Malucho Textile Mills Limited

FUTURE OUTL OOK

The coronavirus pandemic has hit Pakistan's economy hard like the rest of theworld. It isabattle with an invisible
enemy. The virus that started in China has now affected almost al the world, and all major economies, including
China, the United States, and many European nations, are under complete or partial lockdown. Similarly, Pakistan
was also in complete lockdown, however recently the Govt. has eased out the restrictions and has allowed severa
industriesto restart their operations. However, theimpact of COVID-19 will be huge on the economy of Pakistan as
according to the report of The Asian Development Bank, Pakistan's economic growth would slow down to 1.5
percent during current fiscal year dueto ongoing stabilization efforts, slower growth in agriculture and theimpact of
the COVID-19 outbreak. The Govt. has been taking necessary stepsto support the people and industry of the country
during the ongoing lockdown which include the Ehsaas Program, which is providing income support to poor
families, reduction in the Policy rate by the State Bank of Pakistan (SBP) to 11% from 13.25% in the month of
March, which has been further decreased to 9% recently, and announcement of aRefinance Schemefor theindustry
by SBPto pay their wage billsduring these extremely difficult times. These measuresthat the Govt. hastakeninabid
to help people, businesses and combat the growing uncertainty amid the coronavirus pandemic are highly
commendable.

However, the ongoing last quarter of the financial year 2020 and the coming fiscal year are going to be financially
very difficult for the people and all theindustrial sectors of the country and specially Textile, which isthe backbone
of the Pakistan's|ocal and export market. In order to mitigate the impact of COVID-19 and hel p the textile sector to
stabilesthe Govt. needsto take somefurther necessary steps such asrestorethe zero-rating regime, reducethepolicy
rate to 5%, defer the payments of mark-up, electricity & gasbills and release the sales tax refunds at the earliest in
order to manage the cashflows, which would hel p to keep the business cyclein motion. Thefuture outlook for textile
markets is extremely bleak where currently, the bulk of the export orders already stand cancelled and where not
cancelled the foreign buyers are asking for a long-term extended credit. Western analysts have uneguivocaly
classified textilesasone of the marketsthat would take yearsto recover toits pre-Covid turnoversastextilesisnot an
essential commaodity and consumer preferences will necessarily change for the worse on non-essential consumer
goods, once the markets reopen. Therefore, the aforementioned measures are necessary to tackle and mitigate the
affect of COVID-19 pandemic and hel p theworkforce, manufacturing unitsand marketsalike.

ACKNOWLEDGMENT

The Board places on record its appreciation for the support of its bankers who have constantly facilitated the
Company in financially difficult times. The hard work and diligence of the Company's senior management and the
production workers is also commendable. We look forward to same dedication and cooperation from them in the
futureaswell.

Onbehalf of theBoard of Directors
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Lt. Gen. (Retd.) Ali Kuli Khan Khattak Col. (Retd.) Syed YunusAli Raza
Chief Executive Officer Director

Dated: April 23, 2020




Janana De Malucho Textile Mills Limited

U@Lu‘igl/.é/g/]fg//if
-ugz./u/&iaﬁ./j:_‘ugzéytm.ﬁ,sf,é&&%‘;;,,cduz_nﬁ"d'wu,/d/fmu 2020 El31 e o I A3 T

076l ;:/C ¥
_ugdsgﬂuwﬁlﬁécayufﬁg I L S 5P I TR

Tl Gt~
201934131 20203431 201934131 20203431
------------- ) e
2,488,050 2,457,423 798,427 1,067,340 Y
192,715 234,565 80,341 101,271 St
96,344 165,797 50,384 79,971 Bl fy
27,987 52,503 27,324 54,727 8@%:_(1?
12,411 10,776 5,466 32,703 Bote SE
e [y}
*
R
2.59 2.25 1.14 6.83 3T

Qe 030,627 td &L 2 FLMIL b2 5 20198 A3 oA KPGL G ehmLl e Lol s 20205431
Ry 3%.4235 5113 PRI 7%4.;5,},61}';31,«;112_uéggﬂé/ﬁgufﬁdﬂ/.égz_zo1 94701 2SS -
G 18.656 3 (S sk o e it 470,701 UKL G gm0 J Ut PP 20205031 2ok S
27,987 St e adict e FLNIEL L sl FE s ot s g Sl SAFE L 0 3t a9 Evgl &
el da S1E oo uu:"1o.776étﬂu£ugcj.£.;,{,,é_+gd‘u8&%;@9’%,10:"52.503@4L:»Lév%a.ug;u
PUSSMAAFTED etrie STl i AL 0 e NS anstr Gl L o s 12.411 U2
g Dy 22410084 5oLy 1 0.778 U2 iR (o b Lo
=lede Iug”
= SIS S| S S ed S G SIS et Bt b mize S8t e S e FL L))
DSl o Diie p8ed B 3L hife bt & SH I L S8 g GonitaTo g in st
SINFEG L Zﬂiéub’ic‘di'l'/.»|)g;&f+énd&;)uffu‘ff,€@7w;)GTLMGJJ/,!%‘,%&MJ@.L,WG»J‘Fﬁ(d/ui»
LS el i T St bid 506 CUkt o gty e Il eIl L pmifenci e VnafsE
S SPHE TP bertI st e W s NS Gl b I 2

T
VeGS0 nlsfe S SIAL Frrsly Mg S Soep b 0L o hoete’ §e e L TE St
Gt S b SIS QAT oIl b A I s e et nle £ 1oy s P EE S p Ve oL
o3 b sl et 2 ST K 19 4ad Al o IS S Prsms e K O 575l e S AU i NPt G
S nflEusd 15 ¥ Godutluml Jdlubie s St HE LA falallinem Ut esli Sl S 1 L g S
el Aipu BTN fr e SPGB P Lo S ar ool Beimnd 313 SV S ot
L S0 Sl e 310% S G 4313.25% 22 L Bz SECE11 UL 2P L (RN L ST
Fr IS Ui e 2§t e TSI 08 L& TS E e 1S smp Ll N LSe35 Loy
RSOt e 2l L8 Sk e E i




Janana De Malucho Textile Mills Limited

SsTenlSefutll 2t e UL LSl b fonun§ UL L S Tl 457 TS 6 202001 dYkegt
(K pror ot M B ENL b ) £ L Sl Jel i S er A0 e S ops S
WL e P L WP P b en PSS ity pdoct L S B UAL At NS B fist bt
e PGkt ol AT TG e Lot ST L L UHASL St Eat A oSS Pl TSP
W LE T oK Lo 10l (S0 ony # RS SR L i e L Lt S g T dad bbb Ui
Su19 453U 23/, _&[xgu;gud,,/,ic,@}(!g:‘/u?fﬁjg»&fu,»./gng,:%ufgdj,ﬁvgdw,nfz’ium@
-U.“duﬁiéz‘./&uL{u:u,/up,lu}};J/fémaid;l}mu’./@u,ué’;djtg

i

Ot o S o St UM NS et L Soans o oS e b33 e L2518 5T
Lt S et S bt P S e oyl S P

g -
| 7~ :

e ASHEMITALFE 2020} 123 :fout

BoedFGre)daerd B G DS,
#E s




Janana De Malucho Textile Mills Limited

Condensed Interim Statement of Financial Position as at March 31, 2020

(Un-Audited) (Audited)
March 31 June 30
2020 2019
ASSETS Note Rupees in thousand
Non-current assets
Property, plant and equipment 6 3,202,041 3,123,417
Investments in Associated Companies 7 316,942 312,921
Loans to employees 187 232
Security deposits 1,543 1,395
3,520,713 3,437,965
Current assets
Stores, spares and loose tools 58,503 64,057
Stock-in-trade 8 1,067,547 1,000,589
Trade debts - unsecured, considered good 10,493 20,003
Advances to employees 1,611 1,478
Advance payments 7,137 7,998
Trade deposits and prepayments 12,359 614
Due from Associated Companies 14.2 4,586 (0]
Other receivables 313 726
Sales tax refundable 38,081 47,492
Income tax refundable, advance tax
and tax deducted at source 86,446 96,010
Cash and bank balances 7,504 5,130
1,294,580 1,244,097
TOTAL ASSETS 4,815,293 4,682,062
EQUITY AND LIABILITIES
Equity
Authorized capital 200,000 200,000
Issued, subscribed and paid-up capital 9 47,848 47,848
Capital reserves
- capital redemption 6,694 6,694
- tax holiday 350 350
- share premium 11,409 11,409
- revaluation surplus on property, plant and equipment 10 2,384,881 2,294,376
Revenue reserves
- general reserve 371,530 371,530
- un-appropriated profit 567,500 514,546
Shareholders' equity 3,390,212 3,246,753
Liabilities
Non-current liabilities
Liabilities against assets subject to finance lease 4,206 [0}
Staff retirement benefits - gratuity 64,126 55,574
Deferred taxation 206,939 175,491
275,271 231,065
Current liabilities
Trade and other payables 11 303,028 345,944
Unclaimed dividends 294 294
Accrued mark-up 20,408 18,351
Short term finances 785,944 799,867
Current portion of Liabilities against assets subject to finance lease 2,083 [0}
Taxation 12 36,861 38,595
Preference shares redemption account 1,192 1,193
1,149,810 1,204,244
Total liabilities 1,425,081 1,435,309
Contingencies and commitments 13
TOTAL EQUITY AND LIABILITIES 4,815,293 4,682,062

The annexed notes form an integral part of these condensed interim financial statements.

Lt. Gen. (Retd.)

(= ? T

!

Ali Kuli Khan Khattak Amin-ur-Rasheed

Chief Executive

Col. (Retd.) Syed Yunus Ali Raza
Director
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Janana De Malucho Textile Mills Limited

Condensed Interim Statement of Profit or Loss & Other
Comprehensive Income (Un-audited)
For the Quarter and Nine Months Period Ended March 31, 2020

Sales - net

Cost of Sales

Gross Profit

Distribution Cost
Administrative Expenses

Other Expenses

Other Income

Profit from Operations
Finance Cost

Share of Loss of
Associated Companies - net

Profit before Taxation
Taxation - Net

Profit after Taxation

Other Comprehensive Income

Revaluation surplus on
Property, plant and equipment

Deferred Tax

Total Comprehensive Income
for the Period

Earnings per Share

Quarter ended Nine months period ended

Mar. 31, Mar. 31, Mar. 31, Mar. 31,
2020 2019 2020 2019

Note W -—--mmmmmm- Rupees in thousand ----------------

1,067,340 798,427 2,457,423 2,488,050

966,069 718,086 2,222,868 2,295,335

101,271 80,341 234,555 192,715

5,937 10,138 17,219 35,702

15,895 20,305 51,415 62,078

o 0] 1,764 20

(532) (486) (1,640) (1,429)

21,300 29,957 68,758 96,371

79,971 50,384 165,797 96,344

25,244 23,060 90,884 67,579

54,727 27,324 74,913 28,765

7 0 0 (22,410) (778)

54,727 27,324 52,503 27,987

22,024 21,858 41,727 15,576

32,703 5,466 10,776 12,411

o (0] 129,429 0

0 0 (23,176) 0

o 0] 106,253 0]

32,703 5,466 117,029 12,411

Rupees
6.83 1.14 2.25 2.59

The annexed notes form an integral part of this condensed interim financial information.

Lt. Gen. (Retd.)
Ali Kuli Khan Khattak
Chief Executive

- s

Col. (Retd.)

Syed Yunus Ali Raza

Director

7
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Janana De Malucho Textile Mills Limited

Condensed Interim Statement of Changes In Equity (Un-Audited)
Eor the Nine Months Period Ended March 31, 2020

Reserves

Capital Revenue
Revaluati- Unappr-

Share i

o1 | Capital Share | °" surplus oprla_ted Total
capita Tax on profit /
redemp-|, . prem- General
) holiday | " property, accumul
tion ium
plant and ated
equipment loss
Rupees in thousand
Balance as at June 30, 2019 (audited) 47,848 6,694 350 11,409 2,294,376 371,530 514,546 3,246,753

Total comprehensive income for
the nine months period
ended March 31, 2020 0 0 0 0 106,253 0 10,776 117,029

Transfer from surplus on revaluation
of property, plant and equipment on
account of incremental depreciation for

the period - net of deferred taxation 0 0 0 0 (13,972) 0 13972 0
Share of revaluation surplus on property,

plant and equipment of Associated Companies 0 0 0 0 (1,776) 0 0 (1,776)
Effect of items directly credited in

equity by Associated Companies 0 0 0 0 0 0 28,206 28,206
Balance as at March 31, 2020

(un-audited) 47,848 6,694 350 11,409 2,384,881 371,530 567,500 3,390,212

Balance as at June 30, 2018 (audited) 47,848 6,694 350 11,409 2,323,069 871,530 (22,790) 3,238,110

Total comprehensive income for
the nine months period
ended March 31, 2019 0 0 0 0 0 0 12411 12,411

Transfer from surplus on revaluation
of property, plant and equipment on
account of incremental depreciation for

the period - net of deferred taxation 0 0 0 0 (14,348) 0 14,348 0
Share of revaluation surplus on property,

plant and equipment of Associated Companies 0 0 0 0 (1,901) 0 0 (1,901)
Effect of items directly credited in

equity by Associated Companies 0 0 0 0 0 0 2,678 2,678
Balance as at March 31, 2019 (un-audited) 47,848 6,694 350 11,409 2,306,820 871,530 6,647 3,251,298

The annexed notes form an integral part of these condensed interim financial statements.

= -
Lt. Gen. (Retd.)
Ali Kuli Khan Khattak Col. (Retd.) Syed Yunus Ali Raza Amin-ur-Rasheed
Chief Executive Director Chief Financial Officer
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Janana De Malucho Textile Mills Limited

Condensed Interim Statement of Cash Flows (Un-Audited)
For the Nine Months Period Ended March 31, 2020
Nine months period ended

Mar. 31, Mar. 31,

2020 2019
Cash flows from operating activities Rupees in thousand
Profit for the period before taxation 74,913 28,765
Adjustments for non-cash charges and other items:
Depreciation 62,613 60,747
Staff retirement benefits - gratuity (net) 8,552 5,840
Finance cost 88,544 66,262
Profit before working capital changes 234,622 161,614
Effect on cash flows due to working capital changes
Decrease / (Increase) in current assets:
Stores, spares and loose tools 5,554 (4,920)
Stock-in-trade (66,958) 158,412
Trade debts 9,510 30,666
Loans and advances to employees (88) 1,343
Advance payments 861 3,469
Trade deposits and prepayments (11,745) (10,460)
Due from Associated Companies (4,586) (3,899)
Other receivables 413 13,746
Sales tax 9,411 69,781
(Decrease) / Increase in Trade and other payables (42,916) 15,245

(100,544) 273,383
Cash generated from operations 134,078 434,997
Taxes paid (25,625) (21,138)
Net cash generated from operating activities 108,453 413,859
Cash flows from investing activities
Fixed capital expenditure (11,808) (84,993)
Security deposits (148) (0]
Dividend received 0 1,829
Net cash used in investing activities (11,956) (83,164)
Cash flows from financing activities
Liabilities against assets subject to finance lease - net 6,289 0
Short term finances - net (13,923) (271,759)
Finance cost paid (86,488) (64,532)
Net cash used in financing activities (94,123) (336,291)
Net increase / (decrease) in cash and cash equivalents 2,374 (5,596)
Cash and cash equivalents - at beginning of the period 5,130 12,170
Cash and cash equivalents - at end of the period 7,504 6,574

The annexed notes form an integral part of these condensed interim financial statements.

o= B
Lt. Gen. (Retd.) Col. (Retd.)
Ali Kuli Khan Khattak Syed Yunus Ali Raza Amin-ur-Rasheed
Chief Executive Director Chief Financial Officer




Janana De Malucho Textile Mills Limited

Notes to the Condensed Interim Financial Statements (Un-audited)
For the Nine Months Period Ended March 31, 2020

1. Legal Status and Operations

Janana De Malucho Textile Mills Ltd. (the Company) was incorporated in Pakistan as a Public
Company inthe year 1960 under the Companies Act, 1913 (now the Companies Act, 2017) and its shares
are quoted on Pakistan Stock Exchange Ltd. The Company is principally engaged in manufacture and
sale of yarn. The Company's mills and its registered office are located at Habibabad, Kohat.

2. Basis of Preparation

These condensed interim financial statements have been prepared in accordance with the accounting
and reporting standards as applicable in Pakistan for interim financial reporting. The accounting and
reporting standards as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard ( IAS) 34, "Interim financial reporting”, issued by the
International Accounting Standards Board (IASB) as notified under the Companies Act,
2017;and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the
requirements of IAS 34, the provisions of and directives issued under the Companies
Act, 2017 have Been followed.

3. Significant Accounting Policies

The accounting policies and methods of computation adopted in the preparation of these condensed
interim financial statements are the same as those applied in the preparation of preceding annual financial
statements of the Company for the year ended June 30, 2019.

3.1 Standards,amendments to published standards and interpretations that are effectivein the
current period

Certain standards, amendments and interpretations to IFRSs are effective for accounting periods
beginning on July 01, 2019 but are considered not to be relevant or to have any significant effect on the
Company'’s operations (although they may affect the accounting for future transactions and events) and
are, therefore, not detailed in these condensed financial statements, except for the following:

(@8 Amendments to IAS 19, ‘Employee benefits’ on plan amendment, curtailment or settlement are
effective for periods beginning on or after January 01, 2019. These amendments require an entity to use
updated assumptions to determine current service cost and net interest for the remainder of the period
after a plan amendment, curtailment or settlement; and recognise in statement of profit or loss as part of
past service cost, or a gain or loss on settlement, any reduction in a surplus, even if that surplus was not
previously recognised because of the impact of the asset ceiling. The amendments do not have any
material impact on the Company’s financial statements.

(b)  IAS 23, 'Borrowing costs' is effective for accounting periods beginning on or after January
01, 2019. The amendment is part of the annual improvement 2015-2017 cycle. The amendment clarifies
that the general borrowings pool used to calculate eligible borrowing costs exclude only borrowings that
specifically finance qualifying assets that are still under development or construction. Borrowings that
were intended to specifically finance qualifying assets that are now ready for their intended use or sale - or
any non-qualifying assets - are included in that general pool. The amendments do not have any material
impact on the Company’s financial statements.
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Janana De Malucho Textile Mills Limited

(C) IFRIC 23, ‘Uncertainty over income tax treatments’ is effective for accounting periods beginning on
or after January 01, 2019. This IFRIC clarifies how the recognition and measurement requirements of IAS
12 ‘Income taxes’, are applied where there is uncertainty over income tax treatments. The IFRIC explains
how to recognise and measure deferred and current income tax assets and liabilities where there is
uncertainty over a tax treatment. An uncertain tax treatment is any tax treatment applied by an entity where
there is uncertainty over whether that treatment will be accepted by the tax authority. The IFRIC applies to
all aspects of income tax accounting where there is an uncertainty regarding the treatment of an item,
including taxable profit or loss, the tax bases of assets and liabilities, tax losses and credits and tax rates.
The amendments do not have any material impact on the Company’s financial statements.

4, These condensed interim financial statements are being submitted to the shareholders as required
by section 237 of the Companies Act, 2017. These condensed interim financial statements do not include
all the information and disclosures as required in the annual financial statements and should be read in
conjunction with the Company's audited financial statements for the year ended June 30, 2019.

5. Accounting estimates, judgments and financial risk management

The preparation of condensed interim financial statements in conformity with approved accounting
standards requires management to make estimates, assumptions and use judgments that affect the
application of policies and reported amounts of assets and liabilities and income and expenses. Estimates,
assumptions and judgments are continually evaluated and are based on historical experience and other
factors, including reasonable expectations of future events. Revisions to accounting estimates are
recognised prospectively commencing from the period of revision.

Judgments and estimates made by the management in the preparation of these condensed interim
financial statements are the same as those that were applied to the audited financial statements as at and
forthe year ended June 30, 2019.

The Company’s financial risk management objectives and policies are consistent with those disclosed in
the financial statements as at and for the year ended June 30, 2019.

6. Operating fixed assets - tangible Un-audited
Mar. 31, 2020
(Rupees in thousand)

Book value of operating fixed assets as at June 30, 2019 3,121,633

Revaluation increments incorporated during the period:

- freehold land 6.1 49,510

- buildings on freehold land 6.1 34,226

- plant and machinery 6.1 27,508

- generators 6.1 18,185
129,429

Additions during the period

Owned

- plant & machinery 3,961

- furniture & fixtures 305

- computer equipment & accessories 118

Leased - vehicle 9,208

13,592
Depreciation charge for the period (62,613)
Book value of operating fixed assets as at March 31, 2020 3,202,041
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6.1

6.2

6.3

Janana De Malucho Textile Mills Limited

Revaluation surplus on each class of assets, as a result of latest revaluation as detailed in
note 10.1, has been determined as follows:

Particulars Freehold land Buildings on freehold land Plam & Generators Total
Factory | Non-factory | Residential | machinery
------------------------------ Rupees in thousand - - - ----------oemmmmmmmaaa oo
Cost / revaluation as at
October 31, 2019 1,676,500 262,078 7,902 20,088 1,494,012 207,481 3,668,061
Accumulated depreciation to
October 31, 2019 0 46,499 1,391 6,909 455,295 88,698 598,792
Book value before
revaluation adjustments
as at October 31, 2019 1,676,500 215,579 6,511 13,179 1,038,717 118,783 3,069,269
Revalued amounts 1,726,010 240,558 7,431 21,506 1,066,225 136,968 3,198,698
Revaluation surplus 49,510 24,979 920 8,327 27,508 18,185 129,429

Had the operating fixed assets been recognised Underthe cost model, the carrying amounts
of each revalued class of operating fixed assets would have been as follows:

Un-audited Audited
Mar. 31, June.30,
2020 2019
(Rupees in thousand)
Freehold land 340 340
Buildings on freehold land:
- factory 37,360 39,061
- non-factory 1,181 1,236
Residential 6,111 6,453
Plant & machinery 733,939 758,635
Generators 105,633 114,505
884.564 920,230

Based on the revaluation exercise carried-out as at October 31, 2019, forced sale values of
the Company's revalued assets have been assessed at Rs.2.499 billion.

Investments in Associated Companies - Quoted
Babri Cotton Mills Ltd. (BCM)

587,493 ordinary shares of Rs.10 each-cost-Equity held: 16.09% 10,973 10,973
Post acquisition profit and other comprehensive income brought
forward including effect of items directly credited in equity 58,665 63,146
Share of revaluation surplus on property, plant and equipment 143,279 144,594
Loss for the period / year - net of taxation (24,567) (6,276)
Share of other comprehensive income - net of taxation 7,437 33
195,787 212,470
Bannu Woollen Mills Ltd. (BWM)
731,626 ordinary shares of Rs.10 each-cost-Equity held: 7.70% 7,697 7,697
Post acquisition profit and other comprehensive income brought
forward including effect of items directly credited in equity 71,294 74,880
Share of revaluation surplus on property, plant and equipment 121,993 122,454
Profit / (loss) for the period / year - net of taxation 2,157 (1,315)
Share of other comprehensive income / (loss) - net of taxation 19,371 (79)
Dividend received 0 (1,829)
222,512 201,808
418,299 414,278
Less: impairment loss - BWM (101,357) (101,357)
316,942 312,921
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Janana De Malucho Textile Mills Limited

Although the Company has less than 20% voting rights in BCM and BWM as at
March 31, 2020 and June 30, 2019, BCM and BWM have been treated as Associated
Companies by virtue of common directorships.

Market values of the Company's investments in BCM and BWM as at March 31, 2020

were Rs.32.118 million (June 30, 2019: Rs.21.990 million) and Rs.25.468 million

(June 30, 2019: Rs.29.850 million) respectively.

The management intends to carry-out impairment testing of its investments in BCM and

BWM as at June 30, 2020.

Stock-in-trade

Raw materials inventory valuing Rs.51.871 million was in transit as at March 31, 2020.
Un-audited Audited

Mar. 31, June 30,
Ordinary shares held by the Associated 2020 2019
Companies at the period / year-end: Number of shares
Bibojee Services (Pvt.) Ltd. 1,143,245 843,245
Bannu Woollen Mills Ltd. 1,559,230 1,559,230
Babri Cotton Mills Ltd. 341,000 341,000

3,043,475 2,743,475

Revaluation surplus on property, Un-audited Audited
plant and equipment - net Mar. 31, June 30,
2020 2019

. (Rupees in thousand)
Revaluation surplus on the Company's

property, plant & equipment 10.1 2,119,609 2,027,328
Share of revaluation surplus on property, plant
and equipment of Associated Companies 265,272 267,048

2,384,881 2,294,376

The Company, during the period, has again revalued its freehold land, buildings on freehold
land, plant & machinery and generators. The revaluation exercise has been carried-out by
independent Valuers - Hamid Mukhtar & Co. (Pvt.) Ltd, Lahore. Freehold land has been
revalued on the basis of current market value whereas buildings on freehold land, plant &
machinery and generators have been revalued on the basis of depreciated market values.
The appraisal surplus arisen on latest revaluation aggregating Rs.129.429 million has been
credited to this account. The period-end balance has been arrived at as follows:

Un-audited Audited

Mar. 31, June 30,
2020 2019
Note (Rupees in thousand)
Opening balance 2,170,767 2,205,730
Add: surplus arisen on revaluation carried-out
during the period 6.1 129,429 0
Less: transferred to unappropriated profit:
- on account of incremental depreciation for the period / year (19,679) (26,873)
- upon sale of revalued assets 0 (8,090)

2,280,517 2,170,767
Less: deferred tax on:

- opening balance of surplus 143,439 153,578
- surplus arisen on revaluation carried-out during the period 23,176 0
- incremental depreciation for the period / year (5,707) (7,793)
- sale of revalued assets 0 (2,346)
160,908 143,439

2,119,609 2,027,328
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Trade and other payables Un-audited Audited
Mar. 31, June 30,
2020 2019
(Rupees in thousand)
Creditors 37,001 36,781
Bills payable against imported:
- raw materials 51,871 97,199
- stores and spares 0 2,708
Advance from customers - contract liabilities 13,889 3,103
Advance payments 184 184
Accrued expenses 176,598 180,810
Tax deducted at source 2,026 234

Gratuity payable to:

- key management personnel 13,614 13,614
- other employees 5,212 6,228
Due to Wagf-e-Kuli Khan 2,483 2,635
Workers' (profit) participation fund 0 2,172
Security deposits repayable on demand - interest free 112 112
Others 38 164

303,028 345,944

Taxation - Net

The provision for taxation for the current period represents minimum tax due under section
113 of the Income Tax Ordinance, 2001.

There has been no significant change in the status of tax litigations as reported in the
preceding published annual financial statements of the Company for the year ended June 30, 2019.

Contingencies and Commitments

There has been no significant change in the status of contingencies and commitments as
reported in the preceding published annual financial statements of the Company for the year
ended June 30, 2019.

Counter guarantee given by the Company to a commercial bank outstanding as at
March 31, 2020 was for Rs.85 million (June 30, 2019: Rs.75 million).

Un-audited Audited

Mar. 31, June 30,
Commitments against irrevocable letters of credit 2020 2019
outstanding at the period / year-end were for: (Rupees in thousand)
- stores and spares 9,587 2,300
- raw materials 205,785 0
215,372 2,300
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14. Transactions with Related Parties
14.1 Significant transactions made during the period with related parties were as follows:

Nine months ended
Mar, 31
Name Nature of transaction 2020 2019
(Rupees in thousand)

Associated Companies

Babri Cotton Mills Ltd. Purchase of raw cotton 32,777 o
Residential rent received 1,596 1,388
Utilities / expenses:
- paid o 43
- recovered 75 72
Salaries & benefits recovered 2,393 2,094
Bannu Woollen Mills Ltd. Sale of raw cotton 463 603
Expenses recovered 75 72
Salaries & benefits:
- paid 436 288
- recovered 1,949 1,528
Gammon Pakistan Lid. Rent paid 150 150
Rahman Cotton Mills Ltd. Expenses recovered o 21
Salaries & benefits recovered 0o 368
Ghandhara Nissan Ltd. do 1,516 1,217
Expenses recovered 75 72
Ghandhara Industries Ltd. do 75 72
Salaries & benefits recovered 1,516 1,217
The Universal Insurance
Company Ltd. do 1,516 1,217
Expenses recovered 75 72
Other related parties
Staff retirement fund Contributions paid to Janana De
Malucho Textile Mills Limited
Emplovees Provident Fund 19,120 17,353
Key management personnel Salaries and benefits 93.591 87.115
14.2 Period / year-end balances were as follows: Un-audited Audited
Mar. 31, June 30,
2020 2019
(Rupees in thousand)
- Babri Cotton Mills Ltd. 3,560 0
- Ghandhara Industries Ltd. 513 0
- Ghandhara Nissan Ltd. 513 0
4,586 0

15. Corresponding Figures

15.1 In order to comply with the requirements of IAS 34 "Interim financial reporting”, the
condensed interim statement of financial position has been compared with the balances of
annual audited financial statements of the preceding financial year, whereas, the condensed
interim statement of profit or loss & other comprehensive income, condensed interim
statement of changes in equity and condensed interim statement of cash flows have been
compared with the balances of comparable period of immediately preceding financial year.

16. Date of Authorisation for Issue

These condensed interim financial statements were approved and authorised for issue by
the Board of Directors of the Company on April 23, 2020.

S ’
s -
Lt. Gen. (Retd.) )
Ali Kuli Khan Khattak Col. [Retd.) Syed Yunus Ali Raza Amin-ur-Rasheed
Chief Executive Director Chief Financial Officer
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