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DIRECTORS’ REVIEW REPORT TO THE SHAREHOLDERS

On behalf of the Board of Directors, we feel pleasure in presenting the un-audited reviewed financial
statements of the Company for the 2™ quarter & half year ended 31% December 2019.

FINANCIAL HIGHLIGHTS
During the current period your Company has posted the following results:
Quarter Six months
Ended Period ended
Dec. 31, Dec. 31, Dec.31, Dec. 31,
2019 2018 2019 2018
------------------ Rs. in thousand ------------—-—--
Sales-net 1,038,517 876,913 1,390,083 1,689,623
Gross profit 114,795 40,346 133,284 112,374
Profit from operations 88,558 15,145 85,826 45,960
Profit / (loss) before taxation 36,159 (9,045) (2,224) 663
(Loss) / profit after taxation (11,591) 358 (21,927) 6,945
--------------------- Rupees ----------------—-—-
Earnings / (loss) per share (2.42) 0.08 (4.58) 1.45

The turnover of the Company has decreased by Rs.299.540 million as compared to half year ended 31*
December, 2018. This is due to withdrawal of zero-rating regime for five export-oriented sectors including
textile industry w.e.f. 01 July, 2019 and levy of 17% sales tax on sales to registered persons and 3% further
tax on sales to unregistered persons. The sales of the current half year are net of sales tax which amounts to
Rs.270.844 million whereas in previous comparative period the amount of sales tax was Rs.8.529 million
only. This huge payment of sales tax and pending refunds have created liquidity problems for the Company.
Further, the Company, in the six months period under report, has incurred a loss before tax of Rs.2.224
million and a loss after tax of Rs.21.927 million respectively, in comparison with profit before tax of
Rs.0.663 million and profit after tax of Rs.6.945 million respectively, in the previous period. The loss in the
current period is due to share of loss from associated companies (calculated on the basis of intercompany
investments) amount to Rs.22.410 million in comparison with Rs.0.778 million in the previous period

GENERAL MARKET CONDITION

Pakistan’s economy is moving progressively along the adjustment path. Notwithstanding some encouraging
signs, the macroeconomic variables have shown mixed performance. GDP growth is expected to remain
around 2.8% in the FY20. The prime minister has said that the fiscal and trade deficit challenges faced by
the country have been reduced due to the government’s efforts and on the economic front, stability was
achieved as manifested in the economic indicators of the country. The year 2019, was a year of economic
stability and in the upcoming year of 2020, efforts would be made for economic growth rate and promotion
of the economic activities.

However, as the impact of macroeconomic stabilization measures have been intensified, the industrial sector
continued its downslide. The overall confidence among businesses and consumers remained weak, as they
struggled to preserve their purchasing power. On the whole, a number of industries within the large-scale
manufacturing struggled with inventory build-ups amid rising input costs. With the gross margins squeezed
to unprecedented low levels and financing costs rising, most of the companies have scaled back their
operations.
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FUTURE OUTLOOK

The textile industry is eyeing an export target of $13.3 billion for FY20 with projected investment of $1
billion. However, the internal and external challenges are likely to haunt the government as well as the
industry in achieving this target. Some of the internal challenges include energy affordability cost, raw
material shortage, inconsistent policies in the short term, infrastructure hurdles, skill development
constraints, foreign exchange volatility and above all, the macroeconomic volatility. On the external front,
improvement in the country’s image internationally is the biggest challenge but only a better image can help
in getting greater market share in the international markets. However, the Govt. must have consistent and
industry friendly policies in order to enable the exporters to compete in the international markets.

In January 2019, the government had announced to provide energy supplies at subsidised tariffs as part of
the government’s incentive package for export sectors in order to help reduce the production costs so that a
competitive edge may be gained in the international markets in terms of prices. However, the Govt. has now
withdrawn the incentive package, approved by the Economic Coordination Committee and the subsidy given
since January, 2019 is also to be recovered. This step of the Govt. is likely to threaten local and export
industry in extremely negative way, and spark a crisis in the textile industry such as premature
de-industrialization, massive unemployment, a precipitous fall in exports and a bleak economic future.

On a positive note, the Govt has exempted the import of cotton from levy of 5% custom duties. This step of
the Govt. would definitely help in acquiring the required raw materials at a reduced cost and the gap created
by shortage in production of local cotton would be filled significantly. Still, the scarcity of raw material is
one of the biggest concerns for different textile sub-sectors because their targets are directly linked to the
country’s cotton production.

Therefore, despite expressing reservations about the government policies, industrialists still believe that the
political leadership is doing its homework to help enhance the share of textiles in the country’s global
exports. The Govt. should take such measures which would address underlying structural vulnerabilities and
put the economy on a balanced and sustainable growth and avoid taking such decisions which would stall
the economic progress and leads towards de-industrialization.

COMMENTS ON “EMPHASIS OF MATTER” PARAGRAPH IN THE AUDITOR’S REPORT

The GIDC issue has been currently challenged in the Peshawar High Court (PHC) as well as the Supreme
Court of Pakistan. The PHC has granted a stay order against recovery of GIDC which is in force. The lawyer
hired by APTMA has said that our case is very strong and valid, so we are hoping that the decision of the
Courts will be in the favour of the industry. The High Court and the Supreme Court of Pakistan in our earlier
appeals have already declared GIDC Act, 2011 and GIDC Ordinance, 2014 as un-constitutional and we are
of the considered opinion that GIDC Act, 2015, will also be struck down by the learned courts.

ACKNOWLEDGMENT

The Board places on record its appreciation for the support of its bankers who have constantly facilitated the
Company in financially difficult times. The hard work and diligence of the Company’s senior management
and the production workers is also commendable. We look forward to same dedication and cooperation from
them in the future as well.

On behalf of the Board of Directors

r - ———
Lt. Gen. (Retd.) Ali Kuli Khan Khattak Brig. (Retd.) Abdul Samad Khan
Chief Executive Officer Director

Dated: February 25, 2020
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Independent Auditors' Review Report to the Members of
Janana De Malucho Textile Mills Limited

Report on Review of Interim Financial Statements

Introduction

We have reviewed the accompanying condensed interim statement of financial position of Janana De
Malucho Textile Mills Limited (the Company) as at December 31, 2019 and the related condensed
interim statement of profit or loss and other comprehensive income, condensed interim statement of
changes in equity, and condensed interim statement of cash flows, and notes to the condensed interim
financial statements for the six months period then ended (here-in-after referred to as "condensed
interim financial statements"). Management is responsible for the preparation and presentation of these
interim financial statements in accordance with accounting and reporting standards as applicable in
Pakistan for interim financial reporting. Our responsibility is to express a conclusion on these
condensed interim financial statements based on our review.

The figures of the condensed interim statement of profit or loss and other comprehensive income for the
quarters ended December 31, 2018 and December 31, 2019 have not been reviewed, as we are
required to review only the cumulative figures for the six months period ended December 31, 2019.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review
of condensed interim financial statements consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing as applicable in Pakistan and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim financial statements are not prepared, in all material respects, in
accordance with the accounting and reporting standards as applicable in Pakistan for interim financial
reporting.

Emphasis of Matter

Without qualifying our conclusion, we draw attention to note 16.3 to the condensed interim financial
statements, which describes the matter regarding non-provisioning of Gas Infrastructure Development
Cess aggregating Rs.612.400 million.

The engagement partner on the review resulting in this independent auditors' review report is Nafees ud
din.

SHINEWING HAMEED CHAUDHRI & CO.,
LAHORE; 25 February, 2020
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Condensed Interim Statement of Financial Position as at December 31, 2019

Dec. 31, June 30,
2019 2019
Un-audited Audited
Assets Note Rupees in thousand
Non-current assets
Property, plant and equipment 6 3,223,344 3,123,417
Investments in Associated Companies 7 316,942 312,921
Loans to employees 163 232
Security deposits 1,543 1,395

3,541,992 3,437,965
Current assets

Stores, spares and loose tools 61,631 64,057
Stock-in-trade 8 1,009,084 1,000,589
Trade debts - unsecured, considered good 13,933 20,003
Advances to employees 1,080 1,478
Advance payments 6,094 7,998
Trade deposits and prepayments 9 15,831 614
Due from an Associated Company 2,221 0
Other receivables 10 3,592 726
Sales tax refundable 0 47,492
Income tax refundable, advance tax
and tax deducted at source 74,347 96,010
Cash and bank balances 11,707 5,130
1,199,520 1,244,097
Total assets 4,741,512 4,682,062
Equity and liabilities
Equity
Authorised capital 200,000 200,000
Issued, subscribed and paid-up capital 1 47,848 47,848
Capital reserves
- capital redemption 6,694 6,694
- tax holiday 350 350
- share premium 11,409 11,409

- revaluation surplus on property, plant and equipment 12 2,389,345 2,294,376
Revenue reserves

- general reserve 371,530 371,530
- unappropriated profit 530,333 514,546
Shareholders' equity 3,357,509 3,246,753
Liabilities
Non-current liabilities
Liabilities against assets subject to finance lease 4,755 0
Staff retirement benefits - gratuity 61,497 55,574
Deferred taxation 13 200,925 175,491
267,177 231,065
Current liabilities
Trade and other payables 14 578,420 345,944
Unclaimed dividends 294 294
Accrued mark-up 27,606 18,351
Short term finances 486,453 799,867
Current portion of liabilities against assets
subject to finance lease 2,009 0
Taxation 15 20,851 38,595
Preference shares redemption account 1,193 1,193
1,116,826 1,204,244
Total liabilities 1,384,003 1,435,309
Contingencies and commitments 16
Total equity and liabilities 4,741,512 4,682,062
The annexed notes form an integral part of these condensed interim financial statements.
j: Gen (Retd) e Otﬁ;:%}:
Ali Kuli Khan Khattak Brig. (Retd) Abdul Samad Khan Amin-ur-Rasheed
Chief Executive Director Chief Financial Officer
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Condensed Interim Statement of Profit or Loss & Other
Comprehensive Income (Un-audited)
For the Quarter and Six Months Period Ended December 31, 2019

Quarter ended Six months period ended
Dec. 31, Dec. 31, Dec. 31, Dec. 31,
Note 2019 2018 2019 2018
----------- Rupees in thousand - - - -----
Sales - net 1,038,517 876,913 1,390,083 1,689,623
Cost of sales 923,722 836,567 1,256,799 1,577,249
Gross profit 114,795 40,346 133,284 112,374
Distribution cost 6,590 13,632 11,282 25,564
Administrative expenses 19,664 12,011 35,520 41,773
Other expenses 526 20 1,764 20
Other income (543) (462) (1,108) (943)
26,237 25,201 47,458 66,414
Profit from operations 88,558 15,145 85,826 45,960
Finance cost 29,989 23,412 65,640 44,519
58,569 (8,267) 20,186 1,441
Share of loss of Associated
Companies - net 7 (22,410) (778) (22,410) (778)
Profit / (loss) before taxation 36,159 (9,045) (2,224) 663
Taxation
- current 15 15,577 11,116 20,851 21,276
- prior year 15 (3,406) (646) (3,406) (646)
- deferred 13 35,579 (19,873) 2,258 (26,912)
47,750 (9,403) 19,703 (6,282)
(Loss) / profit after taxation (11,591) 358 (21,927) 6,945
Other comprehensive income
Surplus arisen upon revaluation of
property, plant and equipment 6 129,429 0 129,429
Deferred taxation 12 (23,176) 0 (23,176)
106,253 0 106,253 0
Total comprehensive income
for the period 94,662 358 84,326 6,945
------------------------- Rupees -------------=--m-ememm--
(Loss) / earnings per share (2.42) 0.08 (4.58) 1.45

The annexed notes form an integral part of these condensed interim financial statements.

fo s Yoo, Jgccboa L

Lt. Gen (Retd) . .- —— 0{ =

Ali Kuli Khan Khattak Brig. (Retd) Abdul Samad Khan Amin-ur-Rasheed
Chief Executive Director Chief Financial Officer
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Condensed Interim Statement of Changes in Equity (Un-audited)
For the Six Months Period Ended December 31, 2019

Reserves
Capital Revenue
Revaluation U"?pp"
Share . opriated
. Capital surplus on ) Total
capital Tax Share profit /
redemp- . . property, | General
) holiday | premium (accumul
tion plant and
equipment ated
quip loss)
Rupees in thousand
Balance as at June 30, 2019 (audited) 47,848 6,694 350 11,409 2,294,376 371,530 514,546 3,246,753
Total comprehensive income for the
period ended December 31, 2019 0 0 0 0 106,253 0 (21,927) 84,326
Transfer from surplus on revaluation
of property, plant and equipment on
account of incremental depreciation
for the period - net of deferred taxation 0 0 0 0 (9,508) 0 9,508 0
Share of revaluation surplus on
property, plant and equipment of
Associated Companies 0 0 0 0 (1,776) 0 0 (1,776)
Effect of items directly credited in
equity by Associated Companies 0 0 0 0 0 0 28,206 28,206
Balance as at December 31, 2019
(un-audited) 47,848 6,694 350 11,409 2,389,345 371,530 530,333 3,357,509
Balance as at June 30, 2018 (audited) 47,848 6,694 350 11,409 2,323,069 871,530 (22,790) 3,238,110
Total comprehensive income for the
period ended December 31, 2018 0 0 0 0 0 0 6,945 6,945
Transfer from surplus on revaluation
of property, plant and equipment on
account of incremental depreciation
for the period - net of deferred taxation 0 0 0 0 (9,565) 0 9,565 0
Share of revaluation surplus on
property, plant and equipment of
Associated Companies 0 0 0 0 (1,901) 0 0 (1,901)
Effect of items directly credited in
equity by Associated Companies 0 0 0 0 0 0 2,678 2,678
Balance as at December 31, 2018
(un-audited) 47,848 6,694 350 11,409 2,311,603 871,530 (3,602) 3,245,832

The annexed notes form an integral part of these condensed interim financial statements.

Lt. Gen (Retd)
Ali Kuli Khan Khattak
Chief Executive

pgccban

Director

Brig. (Retd) Abdul Samad Khan

Amin-ur-Rasheed
Chief Financial Officer
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Condensed Interim Statement of Cash Flows (Un-audited)
For the Six Months Period Ended December 31, 2019

Six months period ended
Dec. 31, Dec. 31,
2019 2018
(Rupees in thousand)

Cash flows from operating activities
Profit for the period - before taxation and share of

loss on investments in Associated Companies 20,186 1,441
Adjustments for non-cash charges and other items:

Depreciation 41,185 40,233

Staff retirement benefits - gratuity (net) 5,923 4,474

Finance cost 65,640 44,519
Profit before working capital changes 132,934 90,667

Effect on cash flows due to working capital changes
(Increase) / decrease in current assets:

Stores, spares and loose tools 2,426 (6,417)
Stock-in-trade (8,495) 244,699
Trade debts 6,070 (17,583)
Loans and advances to employees 467 1,930
Advance payments 1,904 (6,186)
Trade deposits and prepayments (15,217) (56,070)
Due from Associated Companies (2,221) (2,719)
Other receivables (2,866) 12,981
Sales tax refundable 47,492 81,529
Increase / (decrease) in trade and other payables 232,475 (70,586)
262,035 181,578
Cash generated from operations 394,969 272,245
Taxes paid (13,526) (10,772)
Net cash generated from operating activities 381,443 261,473
Cash flows from investing activities
Fixed capital expenditure (11,683) (2,323)
Security deposits (148) 0
Dividend received 0 1,829
Net cash used in investing activities (11,831) (494)
Cash flows from financing activities
Liabilities against assets subject to finance lease - net 6,764 0
Short term finances - net (313,414) (225,346)
Finance cost paid (56,385) (42,926)
Net cash used in financing activities (363,035) (268,272)
Net increase / (decrease) in cash and cash equivalents 6,577 (7,293)
Cash and cash equivalents - at beginning of the period 5,130 12,170
Cash and cash equivalents - at end of the period 11,707 4,877

The annexed notes form an integral part of these condensed interim financial statements.

- fgecian O =

Lt. Gen (Retd) . .- !
Ali Kuli Khan Khattak Brig. (Retd) Abdul Samad Khan Amin-ur-Rasheed
Chief Executive Director Chief Financial Officer
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3.1

(a)

(b)

Notes to the Condensed Interim Financial Statements (Un-audited)
For the Six Months Period Ended December 31, 2019

Legal status and operations

Janana De Malucho Textile Mills Ltd. (the Company) was incorporated in Pakistan as a
Public Company in the year 1960 under the Companies Act, 1913 (now the Companies Act,
2017) and its shares are quoted on Pakistan Stock Exchange Ltd. The Company is
principally engaged in manufacture and sale of yarn. The Company's mills and its
registered office are located at Habibabad, Kohat.

Basis of preparation

These condensed interim financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting.
The accounting and reporting standards as applicable in Pakistan for interim financial
reporting comprise of:

- International Accounting Standard ( IAS) 34, "Interim financial reporting”, issued by
the International Accounting Standards Board (IASB) as notified under the Companies
Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with
the requirements of |IAS 34, the provisions of and directives issued under the Companies
Act, 2017 have been followed.

Accounting policies

The accounting policies and methods of computation adopted in the preparation of these
condensed interim financial statements are the same as those applied in the preparation of
preceding annual financial statements of the Company for the year ended June 30, 2019.

Standards, amendments to published standards and interpretations that are effective
in the current period

Certain standards, amendments and interpretations to IFRSs are effective for accounting
periods beginning on July 01, 2019 but are considered not to be relevant or to have any
significant effect on the Company’s operations (although they may affect the accounting for
future transactions and events) and are, therefore, not detailed in these condensed financial
statements, except for the following:

Amendments to IAS 19, ‘Employee benefits’ on plan amendment, curtailment or settlement
are effective for periods beginning on or after January 01, 2019. These amendments
require an entity to use updated assumptions to determine current service cost and net
interest for the remainder of the period after a plan amendment, curtailment or settlement;
and recognise in statement of profit or loss as part of past service cost, or a gain or loss on
settlement, any reduction in a surplus, even if that surplus was not previously recognised
because of the impact of the asset ceiling. The amendments do not have any material
impact on the Company’s financial statements.

IAS 23, 'Borrowing costs' is effective for accounting periods beginning on or after
January 01, 2019. The amendment is part of the annual improvement 2015-2017 cycle.
The amendment clarifies that the general borrowings pool used to calculate eligible
borrowing costs exclude only borrowings that specifically finance qualifying assets that are
still under development or construction. Borrowings that were intended to specifically
finance qualifying assets that are now ready for their intended use or sale - or any non-
qualifying assets - are included in that general pool. The amendments do not have any
material impact on the Company’s financial statements.

11
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(c)

IFRIC 23, ‘Uncertainty over income tax treatments’ is effective for accounting periods
beginning on or after January 01, 2019. This IFRIC clarifies how the recognition and
measurement requirements of IAS 12 ‘Income taxes’, are applied where there is uncertainty
over income tax treatments. The IFRIC explains how to recognise and measure deferred
and current income tax assets and liabilities where there is uncertainty over a tax treatment.
An uncertain tax treatment is any tax treatment applied by an entity where there is
uncertainty over whether that treatment will be accepted by the tax authority. The IFRIC
applies to all aspects of income tax accounting where there is an uncertainty regarding the
treatment of an item, including taxable profit or loss, the tax bases of assets and liabilities,
tax losses and credits and tax rates. The amendments do not have any material impact on
the Company’s financial statements.

These condensed interim financial statements are being submitted to the shareholders as
required by section 237 of the Companies Act, 2017.The figures of the condensed
interim statement of profit or loss & other comprehensive income for the quarters ended
December 31, 2019 and 2018 have not been reviewed by the statutory auditors of the
Company as the auditors have reviewed the cumulative figures for the six months
period ended December 31, 2019. These condensed interim financial statements do not
include all the information and disclosures as required in the annual financial statements
and should be read in conjunction with the Company's audited financial statements for the
year ended June 30, 2019.

Accounting estimates, judgments and financial risk management

The preparation of condensed interim financial statements in conformity with approved
accounting standards requires management to make estimates, assumptions and use
judgments that affect the application of policies and reported amounts of assets and
liabilities and income and expenses. Estimates, assumptions and judgments are continually
evaluated and are based on historical experience and other factors, including reasonable
expectations of future events. Revisions to accounting estimates are recognised
prospectively commencing from the period of revision.

Judgments and estimates made by the management in the preparation of these condensed
interim financial statements are the same as those that were applied to the audited
financial statements as at and for the year ended June 30, 2019.

The Company’s financial risk management objectives and policies are consistent with those
disclosed in the audited financial statements as at and for the year ended June 30, 2019.

Property, plant and equipment Un-audited
Dec. 31,
2019
Rupees in
thousand
Book value of operating fixed assets as at June 30, 2019 Note 3,121,633
Revaluation increments incorporated during the period:
- freehold land 6.1 49,510
- buildings on freehold land 6.1 34,226
- plant and machinery 6.1 27,508
- generators 6.1 18,185
129,429
Additions during the period:
Owned:
- plant & machinery 3,961
- furniture & fixtures 180
- computer equipment & accessories 118
Leased - vehicle 9,208
13,467
Depreciation charge for the period (41,185)
Book value of operating fixed assets as at December 31, 2019 3,223.344
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6.1

Revaluation surplus on each class of assets, as a result of latest revaluation as detailed in
note 12.1, has been determined as follows:

Particulars Freehold land Buildings on freehold land Plar]t & Generators Total
Factory | Non-factory | Residential | machinery
------------------------------ Rupees in thousand - - - - === === e e v emmimeaeaee s
Cost/ revaluation as at
October 31, 2019 1,676,500 262,078 7,902 20,088 1,494,012 207,481 3,668,061
Accumulated depreciation to
October 31, 2019 0 46,499 1,391 6,909 455,295 88,698 598,792
Book value before
revaluation adjustments
as at October 31, 2019 1,676,500 215,579 6,511 13,179 1,038,717 118,783 3,069,269
Revalued amounts 1,726,010 240,558 7,431 21,506 1,066,225 136,968 3,198,698
Revaluation surplus 49,510 24,979 920 8,327 27,508 18,185 129,429

6.2 Had the operating fixed assets been recognised under the cost model, the carrying
amounts of each revalued class of operating fixed assets would have been as follows:

6.3

Un-audited Audited
Dec.31, June.30,
2019 2019
(Rupees in thousand)
Freehold land 340 340
Buildings on freehold land:
- factory 38,115 39,061
- non-factory 1,206 1,236
Residential 6,293 6,453
Plant & machinery 743,645 758,635
Generators 108,848 114,505
898,447 920,230

Based on the revaluation exercise carried-out as at October 31, 2019, forced sale values of
the Company's revalued assets have been assessed at Rs.2.499 billion.

Investments in Associated Companies - Quoted
Babri Cotton Mills Ltd. (BCM)
587,493 ordinary shares of Rs.10 each-cost-Equity held: 16.09%

Post acquisition profit and other comprehensive income brought

forward including effect of items directly credited in equity
Share of revaluation surplus on property, plant and equipment
Loss for the period / year - net of taxation
Share of other comprehensive income - net of taxation

Bannu Woollen Mills Ltd. (BWM)
731,626 ordinary shares of Rs.10 each-cost-Equity held: 7.70%
Post acquisition profit and other comprehensive income
brought forward including effect of items directly
credited in equity
Share of revaluation surplus on property, plant and equipment
Profit / (loss) for the period / year - net of taxation
Share of other comprehensive income / (loss) - net of taxation
Dividend received

Less: impairment loss - BWM

13

10,973 10,973
58,665 63,146
143,279 144,594
(24,567) (6,276)
7,437 33
195,787 212,470
7,697 7,697
71,294 74,880
121,993 122,454
2,157 (1,315)
19,371 (79)
0 (1,829)
222,512 201,808
418,299 414,278
(101,357)  (101,357)
316,942 312,921
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7.3

10.

1.

12,

121

Although the Company has less than 20% voting rights in BCM and BWM as at
December 31, 2019 and June 30, 2019, BCM and BWM have been treated as Associated
Companies by virtue of common directorships.

Market values of the Company's investments in BCM and BWM as at December 31, 2019
were Rs.26.308 million (June 30, 2019: Rs.21.990 million) and Rs.25.468 million
(June 30, 2019: Rs.24.875 million) respectively.

The management intends to carry-out impairment testing of its investments in BCM and
BWM as at June 30, 2020 as no significant variation in estimates has been observed during
the current period since June 30, 2019.

Stock-in-trade

Raw materials inventory valuing Rs.172.398 million was in transit as at December 31, 2019.

Un-audited Audited
Dec. 31, June 30,

2019 2019
Trade deposits and prepayments (Rupees in thousand)
Letters of credit 1,396 14
Prepayments 6,435 600
Margin deposits 8,000 0
15,831 614
Other receivables
Due from Employees' Provident Fund 3,592 142
Letters of credit claims receivable 0 584
3,592 726

Un-audited Audited
Dec. 31, June 30,

Ordinary shares held by the Associated 2019 2019
Companies at the period / year-end: Number of shares
Bibojee Services (Pvt.) Ltd. 1,143,245 843,245
Bannu Woollen Mills Ltd. 1,559,230 1,559,230
Babri Cotton Mills Ltd. 341,000 341,000

3,043,475 2,743,475
Revaluation surplus on property, Note  Un-audited  Audited
plant and equipment - net Dec. 31, June 30,
2019 2019

(Rupees in thousand)
Revaluation surplus on the Company's

property, plant & equipment 121 2,124,073 2,027,328
Share of revaluation surplus on property, plant
and equipment of Associated Companies 7 265,272 267,048

2,389,345 2,294,376

The Company, during the period, has again revalued its freehold land, buildings on freehold
land, plant & machinery and generators. The revaluation exercise has been carried-out by
independent Valuers - Hamid Mukhtar & Co. (Pvt.) Ltd, Lahore. Freehold land has been
revalued on the basis of current market value whereas buildings on freehold land, plant &
machinery and generators have been revalued on the basis of depreciated market values.
The appraisal surplus arisen on latest revaluation aggregating Rs.129.429 million has been
credited to this account. The period-end balance has been arrived at as follows:
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13.

14.

Un-audited Audited
Dec. 31, June 30,

2019 2019
Note (Rupees in thousand)

Opening balance 2,170,767 2,205,730
Add: surplus arisen on revaluation carried-out

during the period 6.1 129,429 0
Less: transferred to unappropriated profit:

- on account of incremental depreciation for the period / year (13,392) (26,873)

- upon sale of revalued assets 0 (8,090)

2,286,804 2,170,767
Less: deferred tax on:

- opening balance of surplus 143,439 153,578
- surplus arisen on revaluation carried-out during the period 23,176 0
- incremental depreciation for the period / year (3,884) (7,793)
- sale of revalued assets 0 (2,346)

162,731 143,439
2,124,073 2,027,328

Deferred taxation - net
This is composed of the following:
Taxable temporary differences arising in respect of:

- accelerated tax depreciation allowances 186,336 187,276
- surplus on revaluation of property, plant and equipment 162,729 143,436
- lease finances 620 0

349,685 330,712

Deductible temporary differences arising in respect of:
- staff retirement benefits - gratuity (23,324) (21,871)
- unused tax losses 0 (10,978)
- minimum tax recoverable against normal tax
charge in future years (96,042) (92,978)
- impairment loss provided for on investments
in Associated Companies (29,394) (29,394)

(148,760)  (155,221)
200,925 175,491

Trade and other payables

Creditors 40,958 36,781
Bills payable against imported:

- raw materials 70,628 97,199

- stores and spares 0 2,708
Contract liabilities 245,510 3,103
Advance payments 184 184
Accrued expenses 177,605 180,810
Tax deducted at source 1,989 234
Sales tax payable 19,609 0
Gratuity payable to:

- key management personnel 13,614 13,614

- other employees 5,318 6,228
Due to Waqgf-e-Kuli Khan 2,609 2,635
Workers' (profit) participation fund 0 2,172
Security deposits repayable on demand - interest free 112 112
Others 284 164

578,420 345,944
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Un-audited
Dec. 31,
2019
(Rupees in
15. Taxation - net thousand)
Balance as at June 30, 2019 38,595
Add: provision made during the period:
current [minimum tax under section113 of the
Income Tax Ordinance, 2001 (the Ordinance)] 20,851
prior year (3,406)
17,445
56,040
Less: payments / adjustments made against
completed assessments (35,189)
20,851

15.1 Income tax return of the Company for tax year 2019 (accounting period ended June 30,
2019) has been filed on December 31, 2019. Income tax has been paid at Rs.28.730
million after adjustment of minimum tax paid under section 113(3) (c) of the Ordinance for
the tax year 2014 at Rs.27.453 million, which has created refund of Rs.28.479 million.

15.2 The Company's writ petition before the Islamabad High Court, Islamabad praying
exemption from levy of minimum tax under section 113 of the Ordinance is still pending
adjudication. An adverse judgment by the Court will create tax liability under section 113 of
the Ordinance aggregating Rs.51.828 million.

The Finance Act, 2015 has omitted clause 126F of the Ordinance and inserted a new
sub-clause (xx) of clause (11A) in part IV of the second schedule of the Ordinance wherein
exemption from levy of minimum tax under section 113 of the Ordinance has been
provided. The amendment would have a retrospective impact being related to tax years
2010, 2011 and 2012.

15.3 There has been no significant change during the current period in the status of taxation
matters as detailed in note 24 to the audited financial statements of the Company for the
year ended June 30, 2019.

16. Contingencies and commitments

16.1 The Sales Tax Department (the Department), has created sales tax demands of Rs.5.978
million on account of discrepancies pointed out by CREST against which the Company has
filed an appeal, which is pending before Commissioner Inland Revenue (Appeals) Lahore.

16.2 The Department, vide order dated January 24, 2018 under section 11(3) of the Sales Tax
Act, 1990 has created demand of Rs.182.690 million for the period July, 2011 to June, 2013
against which the Company has filed writ petition before the Lahore High Court (LHC),
which has declared the order passed by the Department illegal and void ab-initio. The
Department against order of the LHC has filed an appeal before the Supreme Court of
Pakistan (SCP), which is pending adjudication.

16.3 After enactment of the Gas Infrastructure Development Cess (GIDC) Act, 2015, it was
challenged before the Peshawar High Court, Peshawar, which dismissed the said petition
on May 31, 2017. The Company, thereafter, has filed a petition before the SCP, which is
pending adjudication. Sui Northern Gas Pipelines Ltd., along with gas bill for the month of
December, 2019, has raised GIDC demands aggregating Rs.690.443 million, which are
payable in case of an adverse judgment by the SCP. The management, during the financial
year ended June 30, 2017, has made GIDC provisions aggregating Rs.78.043 million
relating to that year in its books of account; no further provision has been made during the
current period and preceding year. Provisions for the balance GIDC demands aggregating
Rs.612.400 million pertaining to prior years and the current period have not been made in
the books of account as the management expects a favourable judgment by the SCP due
to meritorious legal grounds.
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Audited
June 30,

16.4 Counter guarantee given by the Company to a commercial bank outstanding as at
December 31, 2019 was for Rs.85 million (June 30, 2019: Rs.75 million).
16.5 Refer contents of note 15.2.
Un-audited
Dec. 31,
16.6 Commitments against irrevocable letters of credit 2019

outstanding at the period / year-end were for:

2019

(Rupees in thousand)

- stores and spares 10,156 2,300
- raw materials 358,753 0
368,909 2,300
17. Transactions with Related Parties
17.1 Significant transactions made during the period with related parties were as follows:
Jul. - Ig:;:u'ah\\lljl. - Dec.,
Name Nature of transaction 2019 2018

Associated Companies

(Rupees in thousand)

Babri Cotton Mills Ltd. Residential rent received 1,064 925
Utilities / expenses:
- paid o 15
- recovered 77 46
Salaries and benefits recovered 1,612 1,373
Purchase of raw cotton 32,777 o
Bannu Woollen Mills Ltd. Expenses recovered 50 46
Salaries and benefits:
- paid 275 144
- recovered 1,303 929
Dividend received o 1,829
Sale of raw cotton 463 (o]
Gammon Pakistan Ltd. Rent paid 150 150
Rahman Cotton Mills Ltd. Expenses recovered o 21
Salaries & benefits recovered o 367
Ghandhara Nissan Ltd. @ -——— do -—--- 1,027 788
Expenses recovered 50 46
Ghandhara Industries Ltd. = -———- do ---—-—- 50 46
Salaries & benefits recovered 1,027 788
The Universal Insurance
Company Ltd. - do ——- 1,027 788
Expenses recovered 50 46
Other related parties
Employees' Provident Fund Contribution paid to
Provident Fund 14,217 12,434
Key Management Personnel Salaries & benefits 64,922 67,153
17.2 Period-end balance was as follows: Un-audited Audited
Dec. 31, June 30,
2019 2019
(Rupees in thousand)
Due from Babri Cotton Mills Ltd. 2,221 0

18. Corresponding figures

18.1 In order to comply with the requirements of IAS 34 "Interim financial reporting", the
condensed interim statement of financial position has been compared with the balances of
annual audited financial statements of the preceding financial year, whereas, the
condensed interim statement of profit or loss & other comprehensive income, condensed
interim statement of changes in equity and condensed interim statement of cash flows
have been compared with the balances of comparable period of immediately preceding
financial year.

18.2 Corresponding figures have been re-arranged and re-classified, wherever necessary, for
the purposes of comparison; however, no significant re-classifications / re-statements have
been made to these condensed interim financial statements.

19. Date of authorisation for issue
These condensed interim financial statements were approved and authorised for issue by
the Board of Directors of the Company on February 25, 2020.

— pgechan

Lt. Gen (Retd) . -
Ali Kuli Khan Khattak Brig. (Retd) Abdul Samad Khan
Director

Chief Executive
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Chief Financial Officer
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